LIFE INSURANCE - IN A CLASS BY ITSELF

Where are your assets? When you think of the assets you own, you will likely
consider a number of different things. In addition to tangible items like your home,
car, and other physical possessions, you may also have assets such as stocks, bonds,
mutual funds, T-bills, bank CDs, as well as life insurance and annuity products.

Each asset you own has a purpose and was probably selected for
a specific reason. For example, investment products are typically
purchased for their ability to grow over time. Consumers purchase
investment products with the goal of growing their assets, usually
to provide retirement income in their later years. But is your life
insurance an asset or expense?

WHAT ABOUT INSURANCE?

Many consider insurance to be a necessary evil, an expense they
incur to protect what is important to them. You buy home owner’s
insurance to repair your home from damage, auto insurance to fix
your car after an accident, and life insurance to protect your loved
ones’ standard of living in the event of your death.

WHAT IF YOU COULD LOOK AT LIFE INSURANCE
DIFFERENTLY — NOT JUST AS AN EXPENSE, BUT
AS A TRUE ASSET?

Newer breeds of life insurance products available today make
that much more possible. The days of purchasing only basic
term life insurance or traditional whole life insurance are
gone. Insurance products have evolved in the past decade,
and companies now provide other types of cash value 2
insurance that offer not only the standard death benefit
you need but also give the opportunity to accumulate
cash value within the policy. This ability to grow cash
value within your life insurance policy translates to

an asset instead of just an expense — one that you can
potentially tap into for income, through policy loans”

and withdrawals.

As with all life insurance, the primary reason
for buying it is for the crucial death benefit
feature that provides your beneficiaries

with a tax-free sum of money upon your
death. There are costs associated with these
guarantees, and the product will have
surrender fees and charges just like
other types of life insurance. But unlike
traditional insurance policies, a relatively
new category of life insurance

products can offer so much more.

A NEW BREED OF LIFE INSURANCE PRODUCTS

Cash value life insurance policies available today include options
such as Universal Life and Fixed Index Universal Life. These
policies offer a traditional death benefit, but they also provide
the ability for you to grow your money within the policy. The
cash value inside these policies earn interest, either at a specified
rate, or tied to the performance of an external market index.
That interest is allowed to accumulate tax deferred inside the
policy (unlike other taxable vehicles, which are taxed annually).
Since you are never invested in the market, you don’t lose money
in a down market (see Figure 1). So, for example, if the index
returns a -5% return for the yeat, your cash value is protected.
Your cash value is guaranteed by the insurance carrier issuing
the policy, and in some cases, you may even be credited a small
amount of interest guaranteed by the policy.

FLEXIBILITY = POSSIBILITIES

You can generally access your available cash values tax-free,
through policy loans and withdrawals, for whatever purpose
you want — such as retirement income, college funding, large
purchases, and more. As long as you manage your policy cash
values carefully and maintain the policy in-force, you decide
how to use your cash value, and for what purpose. And like
all life insurance, the death benefits are generally paid out
tax-free to your named beneficiaries, avoiding the time and
hassle of probate.

Life insurance also offers numerous additional
benefits, such as Nursing Home and Long-Term
Cate riders to help pay for health-related expenses,
accidental death riders, inflation protection, and
more. Some of these features are built into the
product, while others may assess an additional
cost, depending on the product you choose.
These policies offer greater flexibility for
you to choose the options that best suit your
needs, allowing you to tailor the life insurance
solution to your unique situation.

* Income-tax-free distributions are achieved by withdrawing to the cost basis (premiums paid), then using policy loans. Loans and withdrawals may generate an income tax liability, reduce available cash value, and
reduce the death benefit, or cause the policy to lapse. This assumes the policy qualifies as life insurance and is not a modified endowment contract. Additional premium payments may be required to keep the policy
in force. In the event of a lapse, outstanding policy loans in excess of unrecovered cost basis will be subject to ordinary income tax. Tax laws are subject to change. You should consult a tax professional.



FIUL AND THE POWER OF ANNUAL RESET

The chart below reflects a hypothetical FIUL product and market index
to demonstrate how the product works in various marketing conditions.
It does not represent the actual performance of any one product or
index, and is not intended to predict or project future performance. The
Guaranteed Value represents a hypothetical 0% annual interest credit.
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IN A CLASS BY ITSELF

Where does life insurance fit in your portfolio? Yes, it is insurance, no
doubt about that — the death benefit is a legacy that you leave to your
loved ones. But it can be so much more. The cash value component
allows you to save on a tax deferred basis, and then potentially access
your money tax-free. The death benefits are usually paid out tax-free
and can be used by your beneficiaties to replace your income, help

cover estate taxes, and more.

If you consider all of these benefits combined into one, it seems
that life insurance may just be sitting in a class all by itself.

CALL US TODAY TO DISCUSS HOW LIFE INSURANCE MIGHT JUST BE THE ASSET FOR YOU.

3P ROV O

WEALTH MANAGEMENT GROUP

(508) 842-0539 | WWW.PROVOWEALTH.COM

Securities offered through Cetera Financial Specialists LLC, member FINRA/SIPC. Advisory services offered through The Patriot Financial Group, LLC, a registered investment advisor DBA Provo Wealth
Management Group. Cetera is under separate ownership from any other named entity. We are a retirement services firm that assists our clients through the use of insurance and annuity products. We do not offer
tax, legal or investment advice. Insurance guarantees are backed by the financial strength and claims-paying ability of the issuing company. Life insurance riders may be available for an additional annual premium.
Life insurance generally involves medical and often financial underwriting to qualify. It involves fees and charges, including potential surrender penalties for early withdrawals. Product availability and features may
vary by state. Proceeds from an insurance policy are generally income-tax-free, and if properly structured, may also be free from estate tax. LIFEASSETCLASS 2023 - SC2305-6238



